Thursday 15th February, 2018

Portfolio Stock Developments
Allegiance Coal - (ASX: AHQ, Share Price: $0.077, Market Cap: $30m, coverage initiated @ $0.022 in
June 2017 – current gain of 250%)

Key Catalysts
Strong demand by North Asian steel mills for Telkwa coal samples for coke oven testing, drill
program to commence for geotechnical and environmental purposes.
AHQ’s share price has surged by more than 50% since our most recent note on 25th January 2018, where
we highlighted it as a Stock to Watch for 2018 based on the “do-ability” of its Telkwa coal project.
AHQ has just commenced its latest drilling program at its Telkwa Metallurgical Coal Project, on schedule.
Following strong demand from north Asian steel mills for coal samples, AHQ has increased the number of
diamond core drill holes from six to 16, and increased the drill diameter from 3.25-inch to 6-inch in order to
gather a sufficient quantity of ore to meet demand.
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Technical Significance
AHQ is currently at the pre-marketing stage and it commented this week that “The level of enquiry from
the north Asian Steel Mills is fantastic.” These groups have reviewed the project’s indicative coal
specifications and are comfortable with what Telkwa coal can offer as a blending coal in the mix of their
coke oven coals. As well as the potential for these groups to become off-take partners, they could also
potentially become joint venture investors. There is also the potential for representatives of Asian steel
groups to be travelling to site in Canada in the near future to review the project first hand.
Summary
The key attraction of AHQ is its modest market capitalisation when compared with the
development/corporate potential of its Telkwa coal project. Many pure exploration plays in the
battery materials sector have market values bigger than AHQ. The revised Stage 1 PFS results for
Telkwa have demonstrated a robust operation. AHQ will remain firmly held within our Portfolio.

Rimfire Pacific Mining - (ASX: RIM, Share Price: $0.027, Market Cap: $25m, coverage initiated @
$0.023 in Oct 2016 – current gain of 17%)

Key Catalyst
Regional Phase 2 air-core drilling significantly expands copper-gold signature at Fifield project.
RIM has released the results of the recent regional Phase 2 air-core drilling program at Fifield in NSW,
managed by New Gold. The Phase 2 program was substantially expanded during the course of its
implementation, comprising 343 air-core holes drilled over an area of ~150 sq km.
The primary objective was to better define mineralisation and improve geological understanding in
selected areas of the Fifield project area. The major focus was gold and copper mineralisation targeting by
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way of increased regional geology and geochemistry knowledge, with potential mineralisation styles
including North Parkes-style gold-copper porphyry. Encouragingly many new target concepts have
emerged.

Technical Significance
For example within the Steeton-Pluto area, altered porphyry has been identified within mafic and felsic
volcanics in the northeast. These lithologies fit the initial interpretation of Ordovician Volcanics under
cover. The presence of sericite +/- epidote +/- chlorite +/- actinolite altered porphyry within this volcanic
sequence has also been noted and is considered important.
The Steeton area gold prospectivity has been greatly extended to the north east to the newly added Pluto
prospect, and now provides additional targeting opportunities. It was very pleasing to see this coincident
gold and copper anomaly in close association with favourable geology and anomalous multi-element
geochemistry emerge on such a large scale.
The goal at Steeton-Pluto is for a potential discovery of a gold-copper porphyry system, similar to the
North Parkes style of deposit 70km to the east, also hosted in Ordovician age geology.
The broad-scale systematic air-core programs have produced some very encouraging results and provide
further confirmation of the highly prospective nature of the Fifield project area to yield new gold
discoveries.
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Summary
It is anticipated that additional air-core drilling, combined with supplemental field reconnaissance
work will generate significant insights for new target positions at Fifield, particularly to the East
and North of the Sorpresa gold and silver resource. This will include the use of other important
data sets, such as geophysics, to provide the next range of discovery targets to be drilled in 2018.
RIM will also benefit from being in close proximity to much larger market capitalisation companies
like CleanTeQ (ASX: CLQ) and Australian Mines (ASX: AUZ). Accordingly, RIM remains firmly held
within our Portfolio.

Nzuri Copper - (ASX: NZC, Share Price: $0.295, Market Cap: $80m, coverage initiated @ $0.175 in Nov
2017 – current gain of 69%)

Key Catalyst
Encouraging drilling results confirm near-term potential to define additional resources within
economic haulage distance of the Kalongwe Project.
NZC has released additional high-grade drilling intercepts from its ongoing exploration program within the
Fold & Thrust Belt JV in the Western Katangan Copperbelt of the Democratic Republic of Congo (DRC).
Recent drilling at the Monwezi 2 target has delivered the best intercept returned from this area to date,
with a thick zone of 20.2m grading 1.85% Cu intersected from 47m down-hole in DKAL_DD124. The
intercept includes a high-grade zone of 7.5m @ 2.39% Cu. This hole was designed to test the shallow
portion of the deposit, commencing at a vertical depth of 35m, and has proved that upgrading of copper
occurs in the shallow (supergene) areas.

S

4

Technical Significance
Drilling and trenching has now confirmed that the mineralisation at Monwezi 2 commences from close to
surface and extends over a strike length of approximately 300m to a vertical depth of at least 150m.
Furthermore, an additional 300m of strike extent has been sporadically and ineffectively tested by
historical drill-holes and NZC considers that the mineralised zone remains open to the southwest. The
mineralised zone is approximately 20m true thickness and dips at 40 degrees to the north-west.
The latest results have further reinforced the growing importance of the Monwezi Target Area, located
between 2km and 5km directly along strike from Kalongwe, NZC’s flagship copper-cobalt DMS project.
The mineralisation style is typical of the Congolese Copperbelt and is similar to that found at the Kalongwe
deposit. The latest drilling has confirmed the potential to define additional copper and cobalt resources at
Monwezi, with the potential to significantly extend the Kalongwe mine life.

Summary
The mineralisation style at Monzewi is typical of the Congolese Copperbelt and is similar to that
found at the Kalongwe deposit. The latest drilling has confirmed the potential to define additional
copper and cobalt resources at Monwezi, with the potential to significantly extend the Kalongwe
mine life.
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A systematic drilling program is planned at Monwezi 2 as part of NZC’s 2018 exploration program.
This will initially include four step-out holes along strike leading to a resource drill-out and Mineral
Resource estimation. A series of trenches are currently being excavated to provide geological
control ahead of the diamond drilling. NZC will remain firmly held within our Portfolio.

Disclaimer: Gavin Wendt, who is a director of Mine Life Pty Ltd ACN 140 028 799, compiled this document. It does not constitute investment
advice. I wrote this article myself, it expresses my own opinions and I am not receiving compensation for it. In preparing this article, no
account was taken of the investment objectives, financial situation and particular needs of any particular person. Investors need to consider,
with or without the assistance of a securities adviser, whether the information is appropriate in light of the particular investment needs,
objectives and financial circumstances of the investor. Although the information contained in this publication has been obtained from
sources considered and believed to be both reliable and accurate, no responsibility is accepted for any opinion expressed or for any error or
omission in that information. I have no positions in the stock mentioned and no plans to initiate any positions within the next 72 hours.
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